	The Board has historically approved annual endowment releases, but because those releases were not consistently withdrawn or reclassified, it is no longer practical to clearly distinguish endowment assets from other purpose-restricted funds. Over time, this caused earnings to remain restricted when they otherwise would have been available for operations.
To correct this, the proposed action clarifies what is truly endowment versus purpose-restricted, corrects prior classifications, and aligns future budgeting with the unrestricted portion of the endowment only.
Specifically, the Board would:
· Reclassify $1.73M currently recorded as a board-designated endowment to a board-specified purpose (and later release that restriction) -Part of Acquiring the Destination IA Grant
· No change to prior endowment spending policy. Adjust budgeting to differentiate releases from general endowment from release of the endowment restriction on restricted earnings. 
· Release most accumulated endowment earnings (approx. $3.37M) from the endowment restriction, while retaining donor-required restrictions, and retaining a margin of safety of $2M of accumulated earnings in the endowment.
· Restate net assets to properly reflect donor-restricted versus unrestricted balances.
Overall, this action cleans up historical classifications, aligns accounting with Board intent and authority, and improves clarity and flexibility in future financial planning.

