
 
 

Investment Committee Meeting Minutes 

Yellow House 

March 29, 2018 

10:00 a.m. CST 

 

Those attending in person: Steve Wolken, Dave Dierks and Jim Miles 

 

Those attending by phone conference: Wally Geiger, Ann Doyle, Don Massey, Darrel Morf and John 

Auer (801 Group, Morgan Stanley) 

Also attending were Jerry Fleagle and Ryan Johnson. 

 

Chairman Wally Geiger called the meeting to order and made a motion to approve minutes from last 

meeting in July. Minutes were approved by the committee.  

 

John Auer from 801 Group, Morgan Stanley gave the update on the portfolio. John explained that the 

global deflation has been the primary narrative driving asset markets since 2016. That may be changing 

as markets start to think about DE-flation morphing into IN-flation. Inflationary conditions reached an 

all-time low in January. We expected this to change in 2018, and it appears on course to do so. Investor 

euphoria finally emerged in late December 2017/early January 2018 after 8 years of a “hated” market. 

Long-term rates are rising from their secular low, but this will be a very gradual affair and could end the 

year lower than its current levels, at least in the US. We continue to recommend equities over fixed 

income given our constructive view on global economic and earnings growth, supportive financial 

conditions, the potential for more global fiscal stimulus and cheap relative valuations. Within Fixed 

income, we recommend US-only positioning with no exposure to high yield and some TIPS as inflation 

expectations recover further with a stable/weaker dollar, rising oil prices and tighter labor. We remain 

underweight in longer maturities and other interest rate-sensitive assets like REITs where there are also 

some signs of credit risk. We still believe oil prices may surprise on the upside in 2018. We maintain 

exposure via energy stocks and MLPs. Interest rates are likely to rise as inflation and growth 

expectations rise but then fall again in the second half, leaving high-quality fixed income investments 

with low, but positive returns for 2018. There may be a better time to add to duration later in 2018, in 

our view. John explained our portfolio balance is at $11,011,467 YTD and a return % (net of fees) of -

2.15%. Our cash is at $115,071, Equities at $7,186,877, and the Fixed income and Preferred at 

$3,384,702.  

John recommended that we reduce REIT allocation from 3% to zero and to increase emerging 

market equities by 3%. 

Committee approves John/Morgan Stanley’s recommendations.  

Next meeting dates will be July 16th at 11am 

 

Meeting Adjourned at 10:44 am. 

 

Rj/JF 


