
 
 

Investment Committee Meeting Minutes 

Yellow House 

July 16, 2018 

10:00 a.m. CST 

 

Those attending in person: Ann Doyle, Steve Wolken, Ken Kinsey 

 

Those attending by phone conference: Wally Geiger, Don Massey, Jim Miles, and John Auer, Ashley 

Shafer (801 Group, Morgan Stanley) 

Also attending were Jerry Fleagle and Ryan Johnson. 

 

Chairman Wally Geiger called the meeting to order and made a motion to approve minutes from last 

meeting in March. Minutes were approved by the committee.  

 

John Auer from 801 Group, Morgan Stanley gave the update on the portfolio. John explained after a 

volatile start to 2018, markets have found some relief in the second quarter. CIO and MS & Co.’s Chief 

US Equity, Strategist, Mike Wilson, has maintained his price target of 2,750 for the S&P 500 and 

expects choppy trading in the coming months. US equities generated positive returns in the second 

quarter, as the S&P 500 rose 3.43% and 7 of the 11 sectors finished in the black. For the second quarter, 

MSCI Emerging Markets Index dropped 7.73% for US-currency investors as a weaknesses in China, 

Turkey, and Argentina were amplified by the stronger greenback. The MSCI Europe Index dropped 

.87% for US-currency investors, while MSCI Japan fell 2.12%. The bond market registered slightly 

negative returns during the second quarter. The Bloomberg Barclays US Aggregate Bond Index, a 

general measure of the bond market, fell .16%. Morgan Stanley & Co. economists expect US real GDP 

will be 2.7% in 2018, amid and environment of 3.9% global GDP growth. John Explained that there is a 

low probability of a recession in the next 12 months. John mentioned that US equity valuations still have 

strong support at 16x consensus next 12 months’ EPS. Energy is the only sector showing emerging 

leadership. Defensives continue to underperform cyclicals, but John thinks this is getting stretched and 

almost time to shift. Higher volatility is likely to continue this year as we experience a rolling bear 

market. Investor euphoria finally emerged in late Dec 2017/early Jan 2018 after 8 years of an “unloved” 

bull market. 10-Year Treasury yields may have topped for the cycle at 3.12% and we expect lower 

levels by year end (2.50%). John explained our portfolio balance is at $10,860,124.27, and a return % 

(net of fees) of -1.45%. our cash is at $115,071, Equities at $7,371,132.13, and the Fixed Income and 

Preferreds at 3,373,921.14. John mentioned that inflation has possibly already peaked. 

 

Next meeting scheduled for October 25th and 10am 

 

Meeting adjourned at 11:41am 

 

 

RJ/JF 


