
 
 

Investment Committee Meeting Minutes 
Yellow House 

October 17, 2017 
11:00 a.m. CST 

 
Those attending in person: Steve Wolken 
 
Those attending by phone conference: Wally Geiger, Don Massey, Darrel Morf, Bob Downer, Allan 
Hoover and John Auer, Ashley Shafer (801 Group, Morgan Stanley) 
Also attending were Jerry Fleagle and Ryan Johnson. 
 
Chairman Wally Geiger called the meeting to order and made a motion to approve minutes from last 
meeting in July. Minutes were approved by the committee.  
 
John Auer from 801 Group, Morgan Stanley gave the update on the portfolio. John explained that the 
markets are trending upwards after the typical seasonal shock. The MSCI All Country World Index is 
annualizing at 25% YTD. Led by international economies and markets, it appears we are in the midst of 
the most synchronous global economic upturn since 2009 with characteristics of self sustainability. Our 
bullish global equity outlook assumes earnings estimates continue to move higher as the global 
economic recovery persists. John explained that when we see tax reform the S&P 500 should see 
increased earnings of 7-10%. John further explained that the S&P 500 typically shows an annual return 
of 12% and that emerging markets trading at 23% discount to developed markets. Earlier this year, we 
revised the long-term strategic view on our Active Passive quantitative model, and added allocation 
recommendations to international developed and emerging market equities. Strategically, we have 
higher convictions in US small caps and non US active managers. The 2017 YTD Emerging, Frontier 
Mkt at 8.8% and the International Equities at 21.0% , US Equities at 35.8%, The US fixed income 
taxable at 27.3% and High yield fixed income at 2.0%. John explained our portfolio balance is at 
$10,781,393.63 YTD and a return % (net of fees) of 11.45%. Our cash is at $231,934.09, Equities at 
$7,071,036.59, and the Fixed income and Preferred at $3,157,471.39. John mentioned that our dividend 
yield over the next 12 months is projected to be $219,486 or 2.02%.  
 
Jerry briefly brought up the conversation of Risk Tolerance and asked if anyone had thoughts about it. 
Don Massey explained that it appears there is more to be made with more equities. John Auer explained 
that how the current investment policy is laid out we cannot go above 75% in equities. We are currently 
at 66% in equities. This is an item we may have to revisit at another meeting.  
 
Methodology for calculating distribution was discussed with no new additions. 
 
Next meeting dates will be set up in the near future, roughly 2 weeks before board meetings. 
Meeting Adjourned at 11:40 am. 
Rj/JF 


